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ARARAT RETIREMENT VILLAGE INC. T/AS GORRINN VILLAGE  

ABN 54 116 818 613 

Statement of Profit or Loss and Other Comprehensive Income 
For the year ended 30 June 2022 

The accompany notes form part of these financial statements 
1 

 Note 2022  2021 

  $  $ 

Revenue 3 6,532,790  6,585,731 

Employee benefits expense 4 (4,958,878)  (5,023,122) 

Depreciation expense 9 (389,017)  (371,940) 

Food supplies  (231,938)  (241,257) 

Repairs and maintenance  (115,262)  (153,554) 

Chemist supplies and drugs  (146,509)  (151,454) 

Refund of grants received  -  (12,039) 

Other operating expenses  (475,981)  (495,535) 

Finance costs  (18,984)  (18,004) 

Loss on sale of fixed assets  (136,856)  (3,178) 

Surplus before income tax  59,365  115,648 

Income tax expense  -  - 

Surplus after income tax for the year  59,365  115,648 

Other comprehensive income for the year, net of tax  -  - 

Total comprehensive income for the year  59,365  115,648 

     
 



ARARAT RETIREMENT VILLAGE INC. T/AS GORRINN VILLAGE  

ABN 54 116 818 613 

Statement of Financial Position 
As at 30 June 2022 

The accompany notes form part of these financial statements 
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 Note 2022  2021 

  $  $ 

ASSETS     

Current Assets     

Cash and cash equivalents 5 1,785,567  2,963,073 

Trade and other receivables 6 47,129  45,413 

Contract assets 7 68,954  9,602 

Inventories  28,607  22,842 

Financial assets 8 11,395,264  9,471,264 

Other assets  27,242  7,593 

Total Current Assets  13,352,763  12,519,787 

     

Non-Current Assets     

Property, plant and equipment 9 9,797,523  9,249,628 

Total Non-Current Assets  9,797,523  9,249,628 

TOTAL ASSETS  23,150,286  21,769,415 

     

LIABILITIES     

Current Liabilities     

Trade and other payables 10 288,167  318,558 

Employee benefits provision 11 1,278,909  1,218,433 

Contract liabilities 12 96,468  57,735 

Other financial liabilities 13 15,057,533  13,761,429 

Total Current Liabilities  16,721,077  15,356,155 

     

Non-Current Liabilities     

Employee benefits provision 11 103,743  147,159 

Total Non-Current Liabilities  103,743  147,159 

TOTAL LIABILITIES  16,824,820  15,503,314 

     

NET ASSETS  6,325,466  6,266,101 

     

EQUITY     

Retained surplus  6,325,466  6,266,101 

TOTAL EQUITY  6,325,466  6,266,101 

     



ARARAT RETIREMENT VILLAGE INC. T/AS GORRINN VILLAGE  

ABN 54 116 818 613 

Statement of Changes in Equity  
For the year ended 30 June 2022 

 

The accompany notes form part of these financial statements 
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 Retained surplus Total 

 $ $ 

2022   

Balance at 1 July 2021 6,266,101 6,266,101 

Surplus attributable to members 59,365 59,365 

Balance at 30 June 2022 6,325,466 6,325,466 

   

2021   

Balance at 1 July 2020 6,150,453 6,150,453 

Surplus attributable to members 115,648 115,648 

Balance at 30 June 2021 6,266,101 6,266,101 

   

 



ARARAT RETIREMENT VILLAGE INC. T/AS GORRINN VILLAGE  

ABN 54 116 818 613 

Statement of Cash Flows 
For the year ended 30 June 2022 

The accompany notes form part of these financial statements 
4 

 Note 2022  2021 

  $  $ 

CASH FLOWS FROM OPERATING ACTIVITIES:     

Receipts from customers (including GST)  6,484,700  6,586,319 

Payments to suppliers and employees (including GST)  (6,448,101)  (6,114,384) 

Interest received  26,031  54,278 

Interest paid  (18,984)  (18,004) 

Net cash provided by operating activities  221,517  508,209 

     

CASH FLOWS FROM INVESTING ACTIVITIES:     

(Purchase)/proceeds of term deposits and accounts   (1,924,000)  337,470 

(Purchase) of property, plant and equipment  (1,073,768)  (959,901) 

Net cash (used in) investing activities  (2,997,768)  (622,431) 

      

CASH FLOWS FROM FINANCING ACTIVITIES:     

Deposits received from residential bonds  5,929,084  3,105,659 

Refunds paid from residential bonds  (4,330,339)  (3,467,614) 

Net cash provided by/(used in) financing activities  1,598,745  (361,955) 

      

Net (decrease) in cash and cash equivalents held  (1,177,506)  (476,177) 

Cash and cash equivalents at beginning of year  2,963,073  3,439,250 

Cash and cash equivalents at end of financial year 5 1,785,567  2,963,073 

     
 



ARARAT RETIREMENT VILLAGE INC. T/AS GORRINN VILLAGE  

ABN 54 116 818 613 

Notes to the Financial Statements  
For the year ended 30 June 2022 

5 

Note 1: Summary of Significant Accounting Policies 

The financial statements cover Ararat Retirement Village Inc. t/as Gorrinn Village (“Gorrinn Village”) as an individual 
entity. Gorrinn Village is an incorporated association incorporated in Victoria under the Associations Incorporation 
Reform Act 2012. 

Material accounting policies adopted in the preparation of these financial statements are presented below and have 
been consistently applied unless stated otherwise. 

New or amended Accounting Standards and Interpretations adopted 

Gorrinn Village has adopted all of the new or amended Accounting Standards and Interpretations issued by the 
Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period.  

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early 
adopted. 

The adoption of these Accounting Standards and Interpretations did not have any significant impact on the financial 
performance or position of Gorrinn Village. 

The following Accounting Standards and Interpretations are most relevant to Gorrinn Village: 

Conceptual Framework for Financial Reporting (Conceptual Framework) 

Gorrinn Village has adopted the revised Conceptual Framework from 1 July 2021. The Conceptual Framework 
contains new definition and recognition criteria as well as new guidance on measurement that affects several 
Accounting Standards, but it has not had a material impact on Gorrinn Village financial statements. 

AASB 1060 General Purpose Financial Statements – Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 
Entities 

Gorrinn Village has adopted AASB 1060 from 1 July 2021. The standard provides a new Tier 2 reporting framework 
with simplified disclosures that are based on the requirements of IFRS for SMEs. As a result, there is some increased 
disclosure in these financial statements.  

Basis of preparation 

The financial statements are general purpose financial statements that have been prepared in accordance with 
Australian Accounting Standards – Simplified Disclosures of the Australian Accounting Standards Board (AASB), the 
Associations Incorporation Reform Act 2012, the Australian Charities and Not-for-profits Commission Act 2012 
(ACNC Act) and associated regulations. Gorrinn Village is a not-for-profit entity for financial reporting purposes under 
Australian Accounting Standards. 

These financial statements are in Australian dollars and the historical cost convention is used unless a different 
measurement basis is specifically disclosed in the note associated with the item measured on a different basis.  

The financial statements are prepared on a going concern basis. 

Critical accounting estimates 

The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the incorporated association's accounting policies. 
The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are 
significant to the financial statements, are disclosed in note 2. 

a) Association details  

The registered office and principal place of business of the Association is: 
27 Albert Street 
Ararat VIC 3377 

b) Income tax 

As the Association is a charitable institution in terms of subsection 50-5 of the Income Tax Assessment Act 
1997, as amended, it is exempt from paying income tax. 



ARARAT RETIREMENT VILLAGE INC. T/AS GORRINN VILLAGE  

ABN 54 116 818 613 

Notes to the Financial Statements  
For the year ended 30 June 2022 

6 

Note 1: Summary of Significant Accounting Policies (cont.) 

c) Revenue and other income 

The Association recognises revenue as follows: 

Revenue from contracts with customers 

Revenue is recognised at an amount that reflects the consideration to which the Association is expected to be 
entitled in exchange for transferring goods or services to a customer. In applying the new revenue standard, the 
Association is required to consider the five-step model to contracts with customers, and is required to recognise 
revenue to depict the transfer of goods or services in an amount that reflects consideration to which the group 
expects to be entitled to. All revenue is stated net of the amount of goods and services tax (GST). 

Hostel board and lodgings revenue 

From 1 October 1997, Government Legislation requires that this levy is normally the maximum level of 85% of 
the fortnightly pension rate except where the income tested amount applies. Fees are charged on a fortnightly 
basis as incurred.  

Residents are charged a basic daily fee as a contribution to the provision of care and accommodation. The 
quantum of resident basic daily fees is regulated by the Government and typically increases in March and 
September each year. Resident basic daily fee revenue is recognised over time as services are provided. 
Residents are invoiced on a fortnightly basis and revenue is usually payable within 14 days. 

Aged Care Funding Instrument (ACFI) resident care subsidies – Government revenue 

Government revenue reflects the Association’s entitlement to revenue from the Australian Government based 
upon the specific care and accommodation needs of the individual residents. Government revenue comprises 
of basic subsidy amounts calculated in accordance with the Aged Care Funding Instrument (‘ACFI’), 
accommodation supplements, funding for short-term ‘respite’ residents and other Government incomes. 
Revenue is recognised over time as services are provided. Funding claims are submitted/updated daily and 
Government revenue is usually payable within approximately one month of services having been performed. 

Resident levies and retentions 

Resident levies and retentions are recognised when the Association is entitled to the revenue under the terms 
of the residents' agreements and the provisions of the Aged Care Act 1997. 

Cottage and unit rentals  

Rental fees are charged on a fortnightly basis as incurred. 

Other resident revenue 

Other resident revenue represents other fees charged to residents in respect of care and accommodation 
services provided by the Association and includes Daily Accommodation Payment (DAP)/Daily Accommodation 
Contribution (DAC) revenue, additional services revenue and other income. Other resident revenue is 
recognised over time as services are provided. Residents are invoiced on a fortnightly basis and revenue is 
usually payable within 14 days. 

Grants 

Grant revenue is recognised in profit or loss when the Association satisfies the performance obligations stated 
within the funding agreements.  

If conditions are attached to the grant which must be satisfied before the Association is eligible to retain the 
contribution, the grant will be recognised in the statement of financial position as a liability until those conditions 
are satisfied. 

Interest revenue 

Interest revenue is recognised using the effective interest method. 

Other revenue 

Other revenue is recognised when it is received or when the right to receive payment is established. 
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ABN 54 116 818 613 

Notes to the Financial Statements  
For the year ended 30 June 2022 
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Note 1: Summary of Significant Accounting Policies (cont.) 

d) Goods and Services Tax ('GST')  

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred 
is not recoverable from the Australian Taxation Office (ATO). In this case it is recognised as part of the cost of 
the acquisition of the asset or as part of the expense. 

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of 
GST recoverable from, or payable to, the ATO is included in other receivables or other payables in the statement 
of financial position. 

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or 
financing activities which are recoverable from, or payable to the ATO, are presented as operating cash flows. 

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the 
ATO.  

e) Current and non-current classification 

Assets and liabilities are presented in the statement of financial position based on current and non-current 
classification.  

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in 
the Association’s normal operating cycle; it is held primarily for the purpose of trading; it is expected to be 
realised within 12 months after the reporting period; or the asset is cash or cash equivalent unless restricted 
from being exchanged or used to settle a liability for at least 12 months after the reporting period. All other assets 
are classified as non-current. 

A liability is classified as current when: it is either expected to be settled in the Association’s normal operating 
cycle; it is held primarily for the purpose of trading; it is due to be settled within 12 months after the reporting 
period; or there is no unconditional right to defer the settlement of the liability for at least 12 months after the 
reporting period. All other liabilities are classified as non-current. 

f) Cash and cash equivalents 

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term highly 
liquid investments with original maturities of three months or less. 

g) Trade and other receivables 

Trade and other receivables include amounts due from residents. These are recognised at amortised cost, less 
any allowance for expected credit losses. Receivables are generally expected to be received within 14 days.  

h) Contract assets 

Contract assets are recognised when the Association has transferred goods or services to the customer but 
where the Association is yet to establish an unconditional right to consideration. Contract assets are treated as 
financial assets for impairment purposes. 

i) Inventories 

Inventories are measured at the lower of cost and net realisable value: Inventories represent the cost value of 
consumables stores on hand at balance date. 

j) Other assets 

Other assets include prepayments which represent payments in advance of receipt of goods or services, or the 
payments made for services covering a term extending beyond that financial accounting period. 



ARARAT RETIREMENT VILLAGE INC. T/AS GORRINN VILLAGE  

ABN 54 116 818 613 
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Note 1: Summary of Significant Accounting Policies (cont.) 

k) Property, plant and equipment 

Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost 
includes expenditure that is directly attributable to the acquisition of the items.  

Depreciation is calculated on either a diminishing value or straight-line basis to write off the net cost of each item 
of property, plant and equipment (excluding land) over their expected useful lives as follows: 

Fixed asset class Depreciation rate 

Buildings 2.5% 

Plant and equipment 15% 

Furniture, fixtures and fittings 10% – 37.5% 

Motor vehicles 12.5% – 22.5% 

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each 
reporting date. 

An item of property, plant and equipment is derecognised upon disposal or when there is no future economic 
benefit to the Association.  

Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss. 

l) Impairment of non-financial assets 

Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that 
the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the 
asset's carrying amount exceeds its recoverable amount. 

Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-
use is the present value of the estimated future cash flows relating to the asset using a pre-tax discount rate 
specific to the asset or cash-generating unit to which the asset belongs. Assets that do not have independent 
cash flows are grouped together to form a cash-generating unit. 

m) Trade and other payables 

These amounts represent liabilities for goods and services provided to the Association prior to the end of the 
financial year and which are unpaid. Due to their short-term nature, they are measured at amortised cost and 
are not discounted. The amounts are unsecured and are usually paid within 30 days of recognition. 

n) Employee benefits provision 

Short-term employee benefits 

Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave 
expected to be settled wholly within 12 months of the reporting date are measured at the undiscounted amounts 
expected to be paid when the liabilities are settled. 

Other long-term employee benefits 

The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting 
date are measured at the present value of expected future payments to be made in respect of services provided 
by employees up to the reporting date using the projected unit credit method. Consideration is given to expected 
future wage and salary levels, experience of employee departures and periods of service. Expected future 
payments are discounted using market yields at the reporting date on corporate bonds with terms to maturity 
and currency that match, as closely as possible, the estimated future cash outflows. 

Defined contribution superannuation expense 

Contributions to defined contribution superannuation plans are expensed in the period in which they are incurred. 



ARARAT RETIREMENT VILLAGE INC. T/AS GORRINN VILLAGE  

ABN 54 116 818 613 

Notes to the Financial Statements  
For the year ended 30 June 2022 

9 

Note 1: Summary of Significant Accounting Policies (cont.) 

o) Other liabilities 

Other liabilities are classified as current liabilities unless the Association has an unconditional right to defer 
settlement of the liability for at least 12 months after the balance sheet date and does not expect to settle the 
liability for at least 12 months after the balance sheet date.  

A liability is recorded in respect of resident accommodation bonds, refundable accommodation deposits (RAD's) 
received from residents on their admission to the Hostel or when licence fees are received from residents on 
their admission to Independent Living Units.  

The recorded amount represents the bond/deposit/ licence fee received less any retention and interest amount 
in accordance with the term of the bond/RAD/licence fee agreement, in compliance with the Aged Care Act 
1997.  

The retention amount for accommodation bonds and licence fees are calculated based on the entry anniversary 
date each month. Resident accommodation bond liabilities, refundable accommodation deposits and licence 
fees are classified as current liabilities as the Association does not have an unconditional right to defer 
settlement for at least 12 months after reporting date. The obligation to settle could occur at any time. 

p) Contract liabilities  

Contract liabilities represent the Association’s obligation to transfer goods or services to a customer and are 
recognised when a customer pays consideration, or when the Association recognises a receivable to reflect its 
unconditional right to consideration (whichever is earlier) before the Association has transferred the goods or 
services to the customer. 

q) Financial instruments  

Financial assets  

Financial assets are initially recognised at fair value. Such assets are subsequently measured at either 
amortised cost or fair value depending on their classification.  

The Association only holds financial assets measured at amortised cost.  

Assets measured at amortised cost are financial assets where:  

 The business model is to hold assets and to collect contractual cash flows; and 
 The contractual terms give risk on specific dates to cash flows are solely payments of principal and interest 

on the principal amount outstanding.  

Financial assets are derecognised when the rights to receive cash flows have expired or have been transferred 
and the Association has transferred substantially all the risks and rewards of ownership. When there is no 
reasonable expectation of recovering part or all of a financial asset, its carrying value is written off. 

Impairment of financial assets  

Impairment of financial assets is recognised on an expected credit loss (ECL) basis for financial assets 
measured at amortised cost. This assessment is derived at using both quantitative and qualitative information 
and analysis based on the Association’s historical experience and informed assessment. 

Financial liabilities 

The Association measures all financial liabilities initially at fair value less transactions costs.  

Subsequently, financial liabilities are measured at amortised cost using the effective interest rate method. 

r) Comparative figures 

Where required by Accounting Standards comparative figures have been adjusted to conform with changes in 
presentation for the current financial year.
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Note 2: Critical accounting judgements, estimates and assumptions 

The preparation of the financial statements requires management to make judgements, estimates and assumptions 
that affect the reported amounts in the financial statements. Management continually evaluates its judgements and 
estimates in relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its 
judgements, estimates and assumptions on historical experience and on other various factors, including expectations 
of future events, management believes to be reasonable under the circumstances. The resulting accounting 
judgements and estimates will seldom equal the related actual results. The judgements, estimates and assumptions 
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities (refer to 
the respective notes) within the next financial year are discussed below. 

Estimation of useful lives of assets 

The Association determines the estimated useful lives and related depreciation and amortisation charges for its 
property, plant and equipment and finite life intangible assets. The useful lives could change significantly as a result 
of technical innovations or some other event. The depreciation and amortisation charge will increase where the useful 
lives are less than previously estimated lives, or technically obsolete or non-strategic assets that have been 
abandoned or sold will be written off or written down. 

Employee benefits provision 

As discussed in note 1(n), the liability for employee benefits expected to be settled more than 12 months from the 
reporting date are recognised and measured at the present value of the estimated future cash flows to be made in 
respect of all employees at the reporting date. In determining the present value of the liability, estimates of attrition 
rates and pay increases through promotion and inflation have been taken into account. 
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   2022  2021 
   $  $ 
3 Revenue and other income     
 Revenue from contracts with customers     
 - ACFI resident care subsidies  4,125,896  3,954,472 
 - Cottage and unit rentals  165,433  181,830 
 - Hostel board and lodgings  1,510,135  1,306,038 
 - Meals (cottage, residents and visitors)  38,890  47,354 
 - Resident levies and retentions  223,733  219,800 
 - Residential accommodation charge  258,706  245,199 
 - Residential services  11,401  16,900 
 - Other rental revenue   13,906  8,462 
 - Other trading revenue  46,668  15,233 
 Total revenue from contracts with customers   6,394,768  5,995,288 
      
 Other revenue      
 - Grant funding – government stimulus package  -  154,615 
 - Grant funding – workforce retention  49,200  107,040 
 - Donations  6,454  250,045 
 - Interest received  24,156  37,452 
 - Insurance claims  9,509  - 
 - Workcover review  48,703  41,291 
 Total other revenue  138,022  590,443 
 Total revenue   6,532,790  6,585,731 

      
Government assistance to the aged care sector was received during the year with a $49,200 workforce 
retention grant. These amounts have been recognised in accordance with AASB 1058. 

 Disaggregation of revenue     
 The disaggregation of revenue from contracts with customers is as follows: 
 Geographical regions     
 Australia  6,532,790  6,585,731 

      
4 Employee benefits expense     
 Wages  4,021,684  4,068,122 
 Annual leave  361,836  393,657 
 Long service leave  52,683  92,725 
 Superannuation contributions  455,492  399,834 
 Workers compensation  67,183  68,784 
 Total employee benefits expense  4,958,878  5,023,122 

      
The Association, as a "public benevolent institution" as defined under the Payroll Tax Act and is exempt from 
payroll tax. 

5 Cash and cash equivalents     
 Cash on hand  250  250 
 Cash at bank  1,279,887  2,458,150 
 Term deposits – maturity 3 months or less  505,430  504,673 
 Total cash and cash equivalents  1,785,567  2,963,073 

      
Cash and cash equivalents reported in the statement of cash flows are reconciled to the cash equivalent 
items in the statement of financial position as per above. 
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   2022  2021 
   $  $ 
6 Trade and other receivables     
 Current     
 Trade receivables  36,877  32,503 
 GST receivable   5,204  5,987 
 Accrued interest  5,048  6,923 
 Total trade and other receivables  47,129  45,413 

      
All of the Association’s trade and other receivables have been reviewed for indicators of impairment. No 
receivables were assessed to be impaired, therefore no allowance for expected credit losses has been made 
(2021: NIL). 

7 Contract assets     
 Current     
 ACFI resident care subsidies  68,954  9,602 

      
8 Financial assets      
 Current     
 Term deposits  3,598,306  3,582,634 
 Bond accounts     
 - Gorrinn accommodation bonds  5,309,715  4,091,393 
 - ILU trust account  2,487,243  1,797,237 
 Total financial assets  11,395,264  9,471,264 

      
At balance date, the above residents' monies, pursuant to Government Regulations, were held in trust. 
Gorrinn accommodation bonds and ILU licence deposits are held as total amounts. The liability to the 
residents is shown in other liabilities as "resident's bonds" (Refer Note 13). 

Per Government Regulations the interest on the above monies belongs to the Association and is part of the 
interest income shown in the statement of profit or loss and other comprehensive income. The current annual 
retention allowances paid to the Association are as follows: 

 Independent living units  223,733  219,800 
 Gorrinn accommodation bonds  -  - 
   223,733  219,800 
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   2022  2021 
   $  $ 
9 Property, plant and equipment     
 LAND AND BUILDINGS     
 Freehold land (at cost)  366,605  366,704 
      
 Buildings (at cost)  12,787,423  12,963,446 
 Accumulated depreciation  (5,411,125)  (5,186,881) 
 Total buildings  7,376,298  7,776,565 
 Total land and buildings   7,742,903  8,143,269 
      
 PLANT AND EQUIPMENT      
 Equipment (at cost)  442,072  442,072 
 Accumulated depreciation  (441,873)  (441,838) 
 Total equipment   199  234 
      
 Furniture, fixture and fittings (at cost)  1,680,912  1,648,207 
 Accumulated depreciation  (1,006,756)  (936,134) 
 Total furniture, fixture and fittings  674,156  712,073 
      
 Motor vehicles (at cost)  174,868  174,868 
 Accumulated depreciation  (137,760)  (131,844) 
 Total motor vehicles   37,108  43,024 
 Total plant and equipment  711,463  755,331 
      
 Capital work in progress  1,343,157  351,028 
      
 Total property, plant and equipment  9,797,523  9,249,628 
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9 Property, plant and equipment (cont.)   

(a) Movements in carrying amounts of property, plant and equipment 

Movement in the carrying amounts for each class of property, plant and equipment between the beginning and the end of the current financial year: 

 
Land Buildings 

Plant and 
equipment 

Furniture, fixtures 
and fittings 

Motor 
vehicles 

Capital work 
in progress Total 

 $ $ $ $ $ $ $ 
Year ended 30 June 2022        
Balance at the beginning of the year 366,704 7,776,565 234 712,073 43,024 351,028 9,249,628 
Additions  - 5,236 - 76,403 - 992,129 1,073,768 
Transfers (99) 99 - - - - - 
Disposals - (133,968) - (2,888) - - (136,856) 
Depreciation expense - (271,634) (35) (111,432) (5,916) - (389,017) 
Balance at the end of the year 366,605 7,376,298 199 674,156 37,108 1,343,157 9,797,523 
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   2022  2021 
   $  $ 

10 Trade and other payables     
 Current     
 UNSECURED LIABILITIES      
 Trade payables  54,108  47,575 
 Accrued expenses  161,558  166,386 
 Other payables  72,501  104,597 
 Total trade and other payables  288,167  318,558 

      
All trade and other payables balance are short-term. The carrying values are considered to be a reasonable 
approximation of fair value. 

11 Employee benefits provision     
 Current     
 Annual leave  599,890  635,513 
 Long service leave   679,019  582,920 
   1,278,909  1,218,433 

      
 Non-Current     
 Long service leave  103,743  147,159 

      
12 Contract liabilities     
 Current     
 Resident fees paid in advance  96,468  57,735 

      
13 Other financial liabilities      
 Current     
 Resident's bonds  15,057,533  13,761,429 
 Total other liabilities  15,057,533  13,761,429 

      
Resident's bonds are considered current liabilities as they are required to be repaid to residents within 14 
days of leaving the facility. However, there is minimal likelihood that all residents will exit the facility at once. 
Notwithstanding sufficient liquidity is maintained to cover expected liabilities. 

The carrying value of the bonds are considered to be a reasonable approximation of fair value. 
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14 Operating segments 

The segment report outlined below includes details of the account balances related to the care facility. Ararat 
Retirement Village Inc. t/as Gorrinn Village is required by the Department of Social Services to treat 
residential aged care as a reportable segment in its financial statements. 

Segment revenues and expenses are those directly attributable to a segment and include any joint revenue 
and expenses where a reasonable basis of allocation exists. 

Segment assets include all assets used by a segment and consist primarily of cash and cash equivalents, 
receivables, invested client deposits, property, plant and equipment and investment properties net of 
allowances and accumulated depreciation and impairment. While most of these assets can be directly 
attributed to individual segments, the carrying amount of certain assets used jointly by two or more segments 
is allocated to the segments on a reasonable basis. Segment liabilities consist principally of payables, 
employee benefits, accrued expenses and resident’s bonds. 

(a) Segment performance     

  
Residential Care 

Services (RACS 3066) 
Independent Living 

Units Total 
 Revenue 2022 2021 2022 2021 2022 2021 

  $ $ $ $ $ $ 

 Total revenue 6,096,732 6,114,416 436,058 471,315 6,532,790 6,585,731 

        

 Depreciation 223,431 207,958 165,585 163,982 389,016 371,940 

 Finance costs 18,984 18,004 - - 18,984 18,004 

 Other expenditure  5,856,994 5,880,789 208,431 199,350 6,065,425 6,080,139 

 Total expenditure 6,099,409 6,106,751 374,016 363,332 6,473,425 6,470,083 

 Segment profit/(loss) (2,677) 7,665 62,042 107,983 59,365 115,648 

      
(b) Segment position     

  
Residential Care 

Services (RACS 3066) 
Independent Living 

Units Total 
  2022 2021 2022 2021 2022 2021 

  $ $ $ $ $ $ 

 Total segment assets 15,944,751 15,136,671 7,205,535 6,632,744 23,150,286 21,769,415 

        

 Total segment liabilities 11,648,475 10,837,717 5,176,345 4,665,597 16,824,820 15,503,314 

 Segment net assets 4,296,276 4,298,953 2,029,190 1,967,148 6,325,466 6,266,101 

        
   2022  2021 
   $  $ 

15 Key management personnel disclosures     

 
The totals of remuneration paid to the key management personnel of Ararat Retirement Village Inc. t/as 
Gorrinn Village during the year are as follows: 

 Key management personnel compensation  279,553  263,050 
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16 Financial risk management 

The Association's activities do not expose it to many financial risks, with only liquidity risk being needed to 
be actively managed. On this basis the Association is not exposed to any significant foreign currency risk, 
price risk, interest rate risk and credit risk. 

Liquidity risk 

Vigilant liquidity risk management requires the Association to maintain sufficient liquid assets (mainly cash 
and cash equivalents and other financial assets) to be able to pay debts as and when they become due and 
payable. 

The Association manages liquidity risk by maintaining adequate cash reserves by continuously monitoring 
actual and forecast cash flows and matching the maturity profiles of financial assets and liabilities. The 
contractual maturity for the associations financial instrument liabilities are all within one year of less.  

17 Commonwealth Government accreditation 

In August 2019, the Gorrinn House Hostel was duly accredited by the Aged Care Standards and Accreditation 
Agency for the maximum period of three years expiring 6 November 2022. On 8 July 2022, the decision was 
made to re-accredit the service for a further period of four years and six months. The accreditation will now 
expire on 6 May 2024. 

18 Contingent liabilities 

The Association had no contingent liabilities as at 30 June 2022 and 30 June 2021. 

   2022  2021 
   $  $ 

19 Remuneration of auditors     

 
During the financial year the following fees were paid or payable for services provided by RSM Australia, 
the auditor of the Association: 

 - Audit of the financial report  15,700  17,080 
 - Other assurance services  710  676 
 - Non-assurance services  2,740  2,600 
 Total remuneration of auditors  19,150  20,356 

      
20 Commitments     
 The Association had the following commitments as at 30 June 2022 and 30 June 2021. 
 Operating lease commitments     
 Within one year  4,281  9,617 
 Later than one year but not later than five years  16,410  16,410 
 Total operating lease commitments  20,691  26,027 

      
Lease recognition  

As the Association’s leases held are considered low value leases in accordance with the standard, the 
operating lease is recorded as an expense using straight-line operating expense recognition. Under the 
Association’s accounting policy, all leased assets valued at or below $10,000 qualify for the low value lease 
exemption. On this basis, future operating lease commitments are disclosed above.  

 Capital commitments     
 Within one year  4,309,731  - 
 Total capital commitments  4,309,731  - 

      
Capital commitments relate to the remaining amount not yet invoiced with regards development building 
project contract with Bowden Corp as at balance date.   
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21 Related party transactions 

Key management personnel 

Disclosures relating to key management personnel are set out in note 15. 

Transactions with related parties 

During the 2018/19 financial year a board member moved into an independent living unit. This was approved 
by the Board of Governance and it was determined that no conflict of interest exists with the board member. 
The board member still resides in the unit.  

There were no other material transactions with related parties in the current or prior reporting period.  

22 Events after the reporting period 

No matters or circumstance has arisen since 30 June 2022 that has significantly affected, or may significantly 
affect the Association's operations, the results of those operations, or the incorporated association's state of 
affairs in future financial years.
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In the opinion of the Board of Governance: 

a. The financial report as set out on pages 1 to 18 presents a true and fair view of the financial position of Ararat 
Retirement Village Inc. t/as Gorrinn Village as at 30 June 2022 and its performance for the year ended on that 
date in accordance with Australian Accounting Standards – Simplified Disclosures, the Australian Charities and 
Not-for-profits Commission Act 2012, the Associations Incorporation Reform Act 2012 and associated 
regulations and other mandatory professional reporting requirements; and 

b. At the date of this statement, there are reasonable grounds to believe that Ararat Retirement Village Inc. t/as 
Gorrinn Village will be able to pay its debts as and when they fall due. 

This statement is made in accordance with subsection 60.15(2) of the Australian Charities and Not-for-profits 
Commission Regulation 2013 and a resolution of the Board of Governance. 

 

 

 

 
 

 

 

      
Treasurer 

 

Date this 29th day of September 2022 
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AUDITOR’S INDEPENDENCE DECLARATION 

 

 

 

 

As lead auditor for the audit of the financial report of Ararat Retirement Village Inc. t/as Gorrinn Village for the year 
ended 30 June 2022, I declare that, to the best of my knowledge and belief, there have been no contraventions of: 

(i) the auditor independence requirements of the Associations Incorporation Reform Act 2012 and the Australian 
Charities and Not-for-profits Commission Act 2012 in relation to the audit; and 

(ii) any applicable code of professional conduct in relation to the audit. 

 

 
RSM AUSTRALIA PARTNERS 

 
JOHN FINDLAY 
Partner 

 

Ballarat, Victoria 
Dated this 29th day of September 2022 
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INDEPENDENT AUDITOR’S REPORT  
To the Members of Ararat Retirement Village Inc. t/a 
Gorrinn Village 

 

 

Opinion 

We have audited the financial report of Ararat Retirement Village Inc. t/a Gorrinn Village (“ARV”), which comprises 
the statement of financial position as at 30 June 2022, the statement of profit or loss and other comprehensive 
income, the statement of changes in equity and the statement of cash flows for the year then ended, and notes to 
the financial statements, including a summary of significant accounting policies, and the statement by members of 
the Board of Governance.  

In our opinion, the financial report of Ararat Retirement Village Inc. t/a Gorrinn Village is in accordance with the 
Associations Incorporation Reform Act 2012 (Vic) and Division 60 of the Australian Charities and Not-for-profits 
Commission Act 2012, including: 

(a) giving a true and fair view of Ararat Retirement Village Inc. t/a Gorrinn Village’s financial position as at 30 June 
2022 and of its financial performance and cash flows for the year then ended; and  

(b) complying with Australian Accounting Standards – Simplified Disclosures under AASB 1060 General Purpose 
Financial Statements – Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 Entities and Division 60 of 
the Australian Charities and Not-for-profits Commission Regulation 2013. 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards 
are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We 
are independent of Ararat Retirement Village Inc. t/a Gorrinn Village in accordance with the ethical requirements of 
the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants 
(the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical 
responsibilities in accordance with the Code.  

We confirm that the independence declaration required by the Australian Charities and Not-for-profits Commission 
Act 2012, which has been given to the Board of Governance of Ararat Retirement Village Inc. t/a Gorrinn Village, 
would be in the same terms if given to the Board of Governance as at the time of this auditor's report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Other Information  

The Board of Governance are responsible for the other information. The other information comprises the information 
included in Ararat Retirement Village Inc. t/a Gorrinn Village’s annual report for the year ended 30 June 2022, but 
does not include the financial report and the auditor's report thereon.  

Our opinion on the financial report does not cover the other information and accordingly we do not express any form 
of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial report or our knowledge obtained 
in the audit or otherwise appears to be materially misstated.  
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If, based on the work we have performed, we conclude that there is a material misstatement of this other information, 
we are required to report that fact. We have nothing to report in this regard.  

Responsibilities of the Board of Governance for the Financial Report 

The Board of Governance of Ararat Retirement Village Inc. t/a Gorrinn Village are responsible for the preparation of 
the financial report that gives a true and fair view in accordance with Australian Accounting Standards – Simplified 
Disclosures under AASB 1060 General Purpose Financial Statements – Simplified Disclosures for For-Profit and 
Not-for-Profit Tier 2 Entities, the Associations Incorporation Reform Act 2012 (Vic) and the Australian Charities and 
Not-for-profits Commission Act 2012 and for such internal control as the Board of Governance determine is necessary 
to enable the preparation of the financial report that gives a true and fair view and is free from material misstatement, 
whether due to fraud or error.  

In preparing the financial report, the Board of Governance are responsible for assessing the ability of Ararat 
Retirement Village Inc. t/a Gorrinn Village to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the Board of Governance either intend to 
liquidate Ararat Retirement Village Inc. t/a Gorrinn Village or to cease operations, or have no realistic alternative but 
to do so.  

Auditor's Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the 
Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of this financial report.  

A further description of our responsibilities for the audit of the financial report is located at the Auditing and Assurance 
Standards Board website at: http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf. This description forms part 
of our auditor's report.  

 

 
RSM AUSTRALIA PARTNERS 

 
JOHN FINDLAY 
Partner 

 

Ballarat, Victoria 
Dated this 29th day of September 2022 
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